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 DEPARTMENT AMENDMENTS ACCEPTED.  Amendments reflect suggestions of previous analysis of bill as 

introduced/amended _________. 

  AMENDMENTS IMPACT REVENUE.  A new revenue estimate is provided. 

 
 AMENDMENTS DID NOT RESOLVE THE DEPARTMENT’S CONCERNS stated in the previous analysis of bill as 

introduced/amended _________. 

  FURTHER AMENDMENTS NECESSARY. 

  DEPARTMENT POSITION CHANGED TO                                                   . 

  REMAINDER OF PREVIOUS ANALYSIS OF BILL AS INTRODUCED/AMENDED ____________ STILL APPLIES. 

X  OTHER - See comments below. 

 
SUMMARY OF BILL 
 
This bill would provide that a percentage of the cost of long-term care insurance 
be allowed as a deduction in computing adjusted gross income (AGI).  The 
deduction would start in the 2002 tax year and increase incrementally from 25% to 
100% beginning in the 2007 tax year.  The deduction would not be allowed for 
single or married filing separate taxpayers with an AGI greater than $100,000 and 
all other taxpayers with an AGI greater than $200,000. 
 
This bill would require the Franchise Tax Board (FTB) to report annually to the 
Legislature on this deduction.  
 
SUMMARY OF AMENDMENT 
 
The May 22, 2000, amendment added the language requiring the FTB to report 
annually to the Legislature.  The amendment impacts the department’s cost 
discussed in the prior analysis.  
 
Except for the department’s costs, the March 30, 2000, analysis still applies. 
 
LEGISLATIVELY MANDATED REPORTS  
 
This bill would require the FTB to report annually to the Legislature.  To the 
extent the information is available, the report would include the total number of 
taxpayers claiming the deductions, the AGIs of those taxpayers, the total amount 
of the deductions claimed, and any other information the FTB deems useful to 
evaluate the credit.  
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Departmental Costs 

 
The information requested to be included in the legislatively mandated 
report would cost $200,000 per year or 4.6 personnel years to capture.  The 
changes required by this bill would be done during the annual change 
process.  
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